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International Practice:

What is standard or best practice??
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IFC Performance Standards

http://www.ifc.org/ifcext/enviro.nsf/Content/EnvSocStandards

Why IFC‟s Performance Standards?

Å IFC recognized as „international 
benchmark‟ for best practice

Å Not country-specific

Å Complimentary to host country laws

Å Links to project financing through 

“Equator Principles”

Å Increasingly relevant in China as 

Chinese banks prepare to sign up 

http://www.ifc.org/ifcext/enviro.nsf/Content/EnvSocStandards
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Equator Principles 

ÅVoluntary code of conduct for financial institutions 

to manage environmental and social performance

ÅBased on IFC‟s S&ES Performance Standards

ÅStarted in 2003 with 10 major global banks

ÅToday, 67 global banks, including IBC

ÅArrange over 80% of project finance lending (2007)
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Equator Principles Financial Institutions
Manulife

MCC

Mizuho Corporate Bank

Millennium bcp 

National Australia Bank

Nordea

Nedbank Group

Rabobank Group

Royal Bank of Canada

Scotiabank

SEB

Societe Generale

Standard Bank Group

Standard Chartered Bank

SMBC

TD Bank Financial Group

The Royal Bank of Scotland

Unibanco

Wachovia

Wells Fargo

WestLB AG

Westpac Banking Corporation

ABN AMRO Bank, N.V.

ANZ

Arab African International Bank

Banco Bradesco

Banco de la República Oriental del Uruguay

Banco do Brasil

Banco Galicia

Banco Itaú

Bancolombia S.A.

BankMuscat

Bank of America

Bank of Tokyo-Mitsubishi UFJ

Barclays plc

BBVA

BES Group

BMO Financial Group

BNP Paribas

Caja Navarra

Calyon

CIBC

CIFI

Citigroup Inc.

CORPBANCA

Credit Suisse Group

Dexia Group

DnB Nor

Dresdner Bank

E+Co

EFIC

EKF

Export Development Canada

Financial Bank

FMO

Fortis

HBOS

HSBC Group

HypoVereinsbank

Industrial Bank Co., Ltd

ING Group

Intesa Sanpaolo

JPMorgan Chase

KBC

KfW IPEX-Bank

la Caixa

Lloyds TSB

http://www.manulife.com/corporate/corporate2.nsf/Public/Homepage
http://www.mcc.it/finanza_strutturata/index.html
http://www.mizuho-fg.co.jp/english/csr/environment/equator/equator_eng.html
http://www.millenniumbcp.pt/
http://www.nabgroup.com/
http://www.nordea.com/
http://www.nedbankgroup.co.za/
http://www.rabobank.com/
http://www.rbc.com/environment/index.html
http://www.scotiabank.com/
http://www.sebgroup.com/
http://rse.socgen.com/
http://corporateandinvestment.standardbank.co.za/sa/
http://www.standardchartered.com/corporateresponsibility/cus_eqpp.html
http://www.smfg.co.jp/english/responsibility/environment/equator.html
http://www.td.com/
http://www.rbs.com/corporate01.asp?id=CORPORATE_RESPONSIBILITY
http://www.ir.unibanco.com/
http://www.wachovia.com/
http://www.wellsfargo.com/
http://www.westlb.de/sustainability
http://www.westpac.com.au/internet/publish.nsf/Content/PB+HomePage
http://www.abnamro.com/Com/homepage.asp
http://www.anz.com/
http://www.aaibank.com/
http://www.bradesco.com.br/ri/eng/
http://www.brounet.com.uy/
http://www.bb.com.br/
http://www.e-galicia.com/
http://www.itau.com.br/
http://www.grupobancolombia.com/
http://www.bankmuscat.com/
http://www.bankofamerica.com/
http://www.bk.mufg.jp/english/society/eco.html
http://www.bk.mufg.jp/english/society/eco.html
http://www.bk.mufg.jp/english/society/eco.html
http://www.barclays.com/responsibility/
http://ws1.grupobbva.com/TLBB/tlbb/jsp/ing/home/index.jsp
http://www.bes.pt/iipl.asp?srv=1100&etp=1&ctxnav=32118
http://www.bmo.com/
http://www.bnpparibas.com/en/sustainable-development/principle-texts.asp
http://www.cajanavarra.es/
http://www.calyon.com/
http://www.cibc.com/
http://www.cifidc.com/
http://www.citigroup.com/citigroup/
http://www.corpbanca.cl/
http://www.credit-suisse.com/responsibility/en/index.html
http://www.dexia.com/
http://www.dnbnor.com/
http://www.dresdner-bank.de/
http://www.eandco.net/
http://www.efic.gov.au/templates/efi/page/page_html_standard.php?secID=601
http://www.ekf.dk/
http://www.edc.ca/english/social_environment.htm
http://www.financial-bank.com/
http://www.fmo.nl/
http://www.fortis.com/
http://www.hbos.co.uk/
http://www.hsbc.com/sustainability
http://www.unicreditgroup.eu/en/Sustainability/Sustainability.htm
http://www.cib.com.cn/
http://www.ing.com/CorporateResponsibility
http://www.intesasanpaolo.com/
http://www.jpmorganchase.com/
http://www.kbc.com/fs_index.asp
http://www.kfw-ipex-bank.de/
http://www.kfw-ipex-bank.de/
http://www.kfw-ipex-bank.de/
http://www.lacaixa.es/
http://www.lloydstsb.co.uk/
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Performance Standards on Social and 

Environmental Sustainability, IFC, 2006

http://www.ifc.org/ifcext/enviro.nsf/Content/EnvSocStandards

1. Social and Environmental Assessment and 
Management System

2. Labour and Working Conditions

3. Pollution Prevention and Abatement

4. Community Health, Safety and Security

5. Land Acquisition and Involuntary Resettlement

6. Biodiversity Conservation and Sustainable Natural  
Resource Management

7. Indigenous Peoples

8. Cultural Heritage

http://www.ifc.org/ifcext/enviro.nsf/Content/EnvSocStandards
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Performance Standard 1:

ESIA & Management Systems

Objectives

ÅIdentify and assess social and environment impacts 

ÅAvoid, minimize, mitigate, or compensate adverse impacts 

ÅEngage communities on issues that may affect them

Requirements

ÅSocial and Environmental Mg‟t System, incorporating: 

ÅESIA, management programs, community 

engagement, monitoring, reporting.
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Performance Standard 6: 

Biodiversity Conservation and Natural 

Resource Management

Objectives

ÅProtect and conserve biodiversity

ÅSustainable management and use of natural resources 

Requirements

ÅEvaluate project impacts on biodiversity (during ESIA) and 

adopt measures to eliminate/reduce and enhance ecology 

(in EMP/Action Plans)

ÅDiffer for differing habitat types (natural, modified, critical)

ÅSpecial requirements in “protected areas” 
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PS6: Detailed Requirements

Modified Habitat

ÅMinimize conversion or degradation 

ÅIdentify opportunities to enhance habitat/protect biodiversity

Natural Habitat

ÅConversion or degradation of such habitat, shall not occur unless:

ÅThere are no feasible alternatives; overall benefits of the project 

outweigh costs

ÅMitigation measures to achieve no net loss of biodiversity where feasible:

ÅRestoration of habitats

ÅOffsetting of comparable areas

ÅCompensation to direct users of biodiversity
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PS6: Detailed Requirements

Critical Habitat

Å“No-go” areas unless:

ÅNo measurable impact on critical habitat function

ÅNo reduction in the population of any recognized critically 

endangered or endangered species

Legally protected Areas

ÅAs for critical habitat, and:

ÅActivities consistent with defined protected area management plans

ÅConsult key stakeholders 

ÅAdditional programs, as appropriate, to promote and enhance the 

conservation aims of the protected area
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Project Finance and Biodiversity 

ÅDue Diligence

ÅRobust ESIA that includes Biodiversity IA

ÅMitigation/management measures incorporated 
into SEMS or Action Plans, as appropriate

ÅStakeholder engagement & use of qualified 
specialists

ÅLoan Covenants

ÅBiodiversity Action Plans

ÅClosure/decommissioning Restoration Plans

ÅMonitoring and reporting
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Summary

ÅIntegrate biodiversity impact assessment with 

EIA/ESIA

ÅProper scoping ensures focus on ñmajor threatsò

ÅConsultation with key stakeholders: Including use

of qualified experts when endangered species, 

critical habitat or protected areas 

ÅMinimise Impacts and enhance biodiversity

through use of Action Plans and EMPs


